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In October 1950 the Chinese Comwr.st zovernment was plaming to abandon ail
sarge cities along the seacoast aw cities south of the Yengize in the evend
oi World War III. Govermment orr:nizations in these places arcared o

cornlebe the necessary preparabing for moving their offices prior to the end
of Decerder 1950,

tost of the machinery stored i:. Shanghai was to be traneferred to the lorth
prior to the end of December. ISU Ching-fu (#F_.% £2,), an official of the
Mnistry of Heavy Iandustry, w i appointed to take ehtree of moving nachinesy
from Shanshai. In September Jhanchai Comrmmisbs wore @visin 7 noenls that all
their factoriss were to be r:ived to North or lortheast China, whece they
would be able to produce mo < and where it would be more converient Le bring
in meateriale needed by the [actories. lorge smounbe of machinery and equipe
ment stored in the Canidro on Rue Roi Alvert were being shipred to the Horth.

Between Scptemter and Nov rber lorge mmbers of Soviets 1alt Shanghat secretly,
departing at night from tia Vest Station. In mid-llovember. most of the Soviets

connected. with the Kiang/un and ungjac airficlds left Sh el Lor Hsuchow,

In Septeuber, besause ¢f large-scale unemyloyment s most of the working class
in Shangiai were dissat.;fied with the Communist regine,

By Octobur the industr.al situation in Shanghai had improved somewhat, The
municipal government ves maling heavy purchases of raw materias and capital
soods needed by the fctories in order to alleviate unenploymnent-~—aiout
1,000,000 peodle werr unemployed--and also to use foreipn exchanga which, in
the event of o world mr,.would be frozen by foreign rovermments. Cormmnists
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had zontrol of the Bank of Chinu Ltd., the Bank of C 'rrxmm_ ul\h‘laq
clrlané,hai Comnercial and Savincs Bank Ltd,, 22 N
of foreirsn exchange in their Hong Kong and lNew Yorx br am.hesg 33 joa te the
portial industrial recovery,® it was still difficult to nake a lmmg in
Shanrhai. People with money could live quiebly but had to resbricht their
movenents to aveoid questioaing by the nolice.

e

Cotton varn factories in Shanrhai sufiered o preat deal because of the
government's shipment of large quantities of cotton yarn nertlward. Fron
.;u}v to Uctober mors than 9,400,000 tons of materials including cobton yarn,
eotbon cloth, machinery, mebal goods, rice, beans, and Iflour wers f»vreut
norbimard through Shanghai. Iroam late Cctober until Docember nors than 60
cotbon yarn factorise in Shanghal which had resumed operation in the late
swer and nore than 39 which had not closaed previously were chlirzed to close
because of the shoritage of supplics. About 30 cotton yarn factories in Suchow,
30 in Jlubsi, and 10 in Changchou were also forced to close because of material
shortares.

On 26 October JuUliG Te-sheng (fﬂf /{i & ‘2 Y, an important flour and eotion yarn
industrisiist in Shanghal was artested, Ac\,ordinﬁ 0 a decision rcached by
P

the first "mass liquidation® meetingz held 2 Hovember, all his vronerties
were scaled and registered and were to e dig ;oaeq of .

In early December camert tile factories in Shanchoi were closed because th

povernment suspended their ration of cement. The govermmen®t nlonned to re-
sune roabioaing of cemend in about six monbhs,when military recuirements wern

expected to be met.

In late Cetobher guerrillas had almest complete conbrel of tie rural aress

near Shanghai, especial Ly the Pootung section and the area betiween Lhanghadl

and lHangchow, The number of customs and police patrols, and railway rmards

in Shanghai was increased. Policenon travelled in threes instesd of pairs us
fermerly. In ressonse %o the "winter defense" movenent, which ovened in early
December, to nrevend the epreading of rumors and sabotage by ruerrillar, em-
ployees of the Shanghai-lanking and Shanghai~Hangehow rai®ymys creonized a
larce number of units to parrison the two railways. Hach unit consists of 20
men under a leader and an instructor. “ach unib is assicned a gection of rail-

read to fuard. These men undexwent a pelitical and military training course
during December .9

In Janvary the Commurndsts in Shanghai storted ovgam.zwn chi reon
the ages of 12 and 15 into "Children's Inspection Units® for the -ursose of

watching the population. Units of four children inspect families daily by
rotation. 'lhoy ars instructed Lo nay particular atfention to newcomors, aad
to keen records on the living conditions, achbivity, and conversations of each
fomily assipned to them.

0n 11 Cctober 1950 the Chincse Commnish Covernmment opdered &1l radio
stabions in Shanghai to use the same i .e:mcncies a5 the volite oi Jdmerica
and other forsipn sbtations. Thus 4l i'()"e:?_;’n s u-onc-"bave ‘vesn jamed

wnbil wmidnight, when the local stations go off the adr

In carly February labor unions in cooderation with ithe TChanghal municipsl
zuthorities were conduehing vecational training courses J"oz about 11,000
unemployed. Cowrses ipeluded the manufacture cof clectrical 2pliances.
manufacture of chemical sroducts, surveying, bookkasping, wnd factory
management and administrabion.
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25X1A -‘(_J‘om:&:rrgs_ rdves data on the ceonomic situation in Shanghei
during L9650, o
S oo,

comment,  Letivities of the Shanchai Cwhlie Ceewsity Pureau in et
nd carly 1971 are deseribed ﬂ . ‘
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